
 

1 Credit Analysis & Research Limited 
 

Brief Rationale 

OCTOBER 21, 2015 
CARE REAFFIRMS THE RATINGS ASSIGNED TO THE BANK FACILITIES OF  

V-MART RETAIL LTD 
Ratings 

Facilities Amount 
(Rs. crore) Ratings1 Remarks 

Long-term Bank Facilities 45 CARE A  
(Single A) 

Reaffirmed 

Short-term Bank Facilities 8 CARE A1  
(A One) 

Reaffirmed 

Total Facilities 53 
(Rupees Fifty Three crore 

only) 

  

Rating Rationale  

The ratings for the bank facilities of V-Mart Retail Limited (VMRL) continue to derive strength from the experienced 

promoters, widespread geographical coverage and large supplier base. The ratings also factor in consistent growth in the 

operating income, stable profitability margins and comfortable capital structure. However, these rating strengths are 

partially offset by the moderate scale of operations, working capital intensive nature of business and intensely 

competitive retail sector. 

Going forward, the company’s ability to increase the scale of operations in line with expansion in the number of stores as 

envisaged without any adverse impact on profitability and capital structure and efficient supply chain management shall 

be the key rating sensitivities. 

Background 

VMRL was incorporated as Varin Commercial Private Limited in 2002. The company started its operations in the value 

retail segment by opening their first retail store in Gujarat in 2003. In 2006, the name of the company was changed to V-

Mart Retail Pvt Limited; and in 2008, the constitution was changed to public limited and the name of the company was 

changed to the present one. The equity shares of VMRL were listed on the stock exchange in February 2013 with the 

company raising Rs.84.23 crore from the IPO. 

VMRL is engaged in value retailing across three verticals, namely, Apparels, General Merchandise and ‘Kirana’ Bazaar. 

VMRL’s operations are mainly spread in tier-2 and tier-3 cities of northern, eastern and western parts of the country. 

Some of the major states in which the company operates are New Delhi, Gujarat, Madhya Pradesh, Uttar Pradesh, Bihar, 

Punjab and Rajasthan. As on June 30, 2015, the company was operating a total of 108 stores. 

In FY15 (refers to the period April 1 to March 31), VMRL reported a total operating income of Rs.720.60 crore and a PAT 

of Rs.37.16 crore as compared with Rs.575.20 crore of the total income and Rs.25.16 crore of PAT in FY14. During Q1FY16 

(UA), the company reported an operating income of Rs.204.66 crore (Rs.165.04 crore during Q1FY15) and PAT of Rs.11.19 

crore (Rs.9.03 crore during Q1FY15). 
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CARE has classified instruments rated by it on the basis of complexity. This classification is available at www.careratings.com. 
Investors/market intermediaries/regulators or others are welcome to write to care@careratings.com for any clarifications. 
 
Disclaimer: CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall the 
concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on information obtained from sources believed 
by it to be accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or completeness of any information and is 
not responsible for any errors or omissions or for the results obtained from the use of such information. Most entities whose bank 
facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank facilities/instruments. 
In case of partnership/proprietary concerns, the rating assigned by CARE is based on the capital deployed by the partners/proprietor 
and the financial strength of the firm at present. The rating may undergo change in case of withdrawal of capital or the unsecured loans 
brought in by the partners/proprietor in addition to the financial performance and other relevant factors. 
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